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FEATURE 


European Union: Press Continues To Follow EMI 
Debate 


QAP2IOIORA 


[FBIS Report] Debate in France over EMU has qui- 
eted recently, with top French Government offi- 
cials presenting a solid front supporting the Maas- 
tricht Treaty timetable and criteria. Vist commen- 
tary from the press simply warned of problems to 
come. In Germany, however, the press noted that 
cohesiveness on EMU among top officials and par- 
liamentarians is slipping and indicated that the busi- 
ness community also was uneasy about it. 


France 
Influential LE MONDE. while praising official ef- 
forts to quell the debate over EMU, reminded the 


government there were still olstactes that have not 
been addressed. 


—The government's proposal to create a super EMS 

based around the Eur: n eclfort to maintain monctary 
discipline within the Community tfonly a few Countries 
pariucpate in EMU—is of great polrtical rmportance 

LE MONDE claimed on 25 February. The paper ais 

advised that this proposal he made a condition for Pars 
accepting the staMlity pact prog 

thorny EMU issue that vet must he resolved 


On 21 February the paper hailed the French Govern 
ment for making commendatic ctlorts to reconcile the 
differing opimions over EMU hoth at home and abroad 
However, LE MONDE wrote that tt was not cnough 
that the government must foriviate a vison ! how 
to allay fcars of those who are anxious and obsessed 
about high unemployment rates (2 


Cermany 


Press reports indicate that the two major political 
parties, including top government officials, may be 
considering backsliding from previous positions on 
EMU. Both have sent up what the press considers 
trial balloons in recent weeks. 


~-Although Chancellor Helmut Kohl and Finance 
Minister Theo Waigel continue to adhere publicly 
to the strict Maastricht criteria and timetable for 
EMU, both have asked their aides to “consider the 
unthinkable” and question the timetable as well as 
the stringert criteria for implementation of EMI 
“Taboos are being shaken in Ronn.” claimed the 
weekly FOCUS magazine. (') 


—Kohi's bar apparent in the Christian Democrat 
Union, Parliamentary Group Chai man Woiltgang 
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Schaeuble, who has sent uj 
European policy, fecenlly Megan Maks 
the umetable and the criteria. He said “ 


that uf necessary the umetaDic for EMI 


stretched, (4) and that EMU's ™@) 
id could De interpreted more ute 


;* 


to the daly GENERAL ANZEsGER \ 


atrand that if Kohl contunucs his 
EMU. he wall not he ablc | 
the CDU. whoch ts afrand of 1 


1YYR clections trom a putin opposed a 


While on the national icv« 
Democrats have only questioned t 
impiementation, Officials trom the 
Wuertiemberg are now going turthe ’ 
for the 24 March state clect Baden-W 
Social Democrats hep an making . a4Lipa 
claming NO EURQL (6) Althougt 
Chairman Lafontaine made them ¢ ha 


i GENERAL ANZEIGER commentary spe, 


ihe altem™ A ;* i I at ~ ' j 
stright opposition to EMU * 


i<vei 


Doubt also reigns in business circles. Although Cer- 
man businessmen have expressed general support for 
EMU, they are skeptical of the specific benefits thes 


will derive from it. 


An Allenshach poll, made putin I 
du ated that 7S percent *husiness! 
EMU as opposed to *6 percocet 
42 percent of 
from a singie currency, howeser Tw 
EML to result m jess monetary sta’ 


percent thought EMU w 


mdustrial Tana. *s CAMO 


a! sted h\ nett ' t hve cipecte } 


President of the Foucratiot | Cert } 
lal Henkel douMed that support tor EM 
as the poll mdicates, the mavwrrty 
very skeptical, Henke! said 1 
first priority for EMU was stality 
parthipanis and only then the date tor iy 
s 

\A igang Crrueger, the | tes 
Cooperative Credit lastitutions, called 
thon of EMU “a gambhic that st Ponty 
if the convergence critefia can 
Crucger was also skeptical of the cups 
from EMU. saving that if 4 smalicr EM! 


CecTman interes! rates wil! rise ; 


Sources 
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FRANCE 
Higher Salaries Advocated as Economic Cure 
MP2IOORB 


[FBIS Summary!) The government of the bosses ate 
always Mamed for the cconom crisis Sul bo one 
thinks of Dlaming the trade unions, contended Philippe 
Mamiere, the cconomuc analyst for the influential center- 
nght Pans weekly LE POINT on 17 Fetruary It 1s 
mot thai Wade unions afc cxcrting strong pressure on 
companies, in fact, they are not sufficuentiy demanding 


According to Mamiere, some cxperts mamtain thal way 
© cconomuc recovery must he through salary increases 
If salanies rose, consumption and investment would 
follow. With inflanon compictely under contro!, salary 
incteases would not influence prices. Large companies 
have heen realizing spectacular productivity gaims in 
the past five years, which could translate almost risk- 
free into salary mcreases, rather than be allowed to 
accumulate in ‘stenle fashion” as non-reinvested profits 
lus up to trade unions to ask for raises——a move they 
have neglected in favor of job-sharing 


Finance Ministry Seeks To Cap Defense Budget at 
"9S Level 


BR2302180396 Pans LE FIGARO (11 
FIGARO-ECONOMIE Supplement) in French 
23 Feb pi 


[Report by Vianney Aubert and Sophie Roguclic: De- 
fense Policy. Finance Ministry Intends To Examine the 
Bill Closely | 


(FBIS Transiated Text] The Economy and Finance 
Ministry, which already has enough difficulty balancing 
cach budget year, wants to limit as far as possible the 
impact on the state finances of the restructuring of the 
Armed Forces and the defense industries 


The Finance Ministry experts are secking to cap the 
defense Pudget at actual 1995 spending ‘cxchocting 
pensions) over the next five of sis years 
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The final figure should be known nocxt week, with 
the pubication of actual spending figures. This should 
come out at shghtly over 180 tilhon francs (Fr), g:ven 
cancellaions of Fril.$ tilhon and redeployments of 
funds during the yew 


Creating a prefessional Army. with less personnac! 
will not save on miliary expenditure, the Finance 
Ministry 1s insisung, a8 Per Man ois More cxapensive 
than a ceascnpt Army. A conmscnpt costs the staic 
around Fr40,000 a year. The cxact cost of the future 
professional Army will, however, depend on the numer 
of soldiers and them status (permancatly empl vod of 
under tme-hmuted contracts 


The Finance Ministry's estimates ate not shared hy 
Patnck Balkany: The Rally for the Republic deputy 
estimates at Fré Dulinon a year the savings to the defense 
budget of switching to a professional Army 


Additional Cosis 


As well as the cost of the Armed Forces, the state 
will have to pick up the additional costs of the reform 
These include im partucular the possible financing of a 
civilian service — costed by certain parhamentarians at 
Fr? tilhon francs a year social measures linked t 
the closure of Parracks and other military sites, and the 
sactal cost of the industrial restructuring 


Until the president's office has decided Petween the 
different options, the Finance Ministry caperts ae 
unabic to assess the cost of these catraordinary charges 
In any event they would like them to he smoothed over 
ume, in order to avon a sudden hike in povernment 
expenditure over the next two years, and want to mvolve 
the regions concerned in the reconversion effort 


The Finance Ministry considers that the industrial 
restructuring can be undertaken at the same pace as in 
previous years, with 10,000 yohs lost every vear over a 
five-year period 


For his part, Patrice Martin-Lalande, deputy for Low 
ct-Cher, estimates that 75,000 johs are threatened im 
the defense industry. He also Heleves that the pulix 
authorives will have to devote Fr) hillion to social 
measures aimed at avoiding straight firing of personne! 
(reclassification in the civil service, reduced working 
hours, etc.) 


Recapitalizations 


To this must he added ad for reconverting certain 
industrial arcas, al a cost of at least SOLU francs a 
yom, according to certain cuperts 


Neither should the state forget the inevitable rex aprtal 
vations of the pubic companies in the defense industry 
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(Acrospatiale, Snecma, Gial Industnes, ctc.), totalling 
almost Fr30 billion 


Right now the only provision which appears to have 
been made in the 1996 budget is for new capital for 
Giat Industnes, which needs over Fr10 billion 


GERMANY 


Rexrodt Expects 1.5 Million New Jobs From 
Mulumedia 


AU2302141096 Duesseldorf HANDELSBLATT 
in German 23 Feb 9 p3 


[Report signed “lok”: “Mulumedia Brings Jobs’| 


[FBIS Translated Text] Bonn, 22 February — FRG 
Economucs Minister Guenter Rexrodt (Free Democratic 
Party of Germany [FDP]) expects about 1.5 millon 
additional jobs in Germany over the next 15 years as 
a result of the introduction of new information and 
communications technologies. More new jobs would 
be created than lost because of the new technologics, 
Rexradt said. However, a precondinon for that is the 
speedy opening up of the telecommuni ations markets 
Compettive, but also medium-sized, competitors for 
Telekom and a strong hardware and software industry 
are needed, the minister staied al a congress of the FDP 
Bundestag group on the information saciety 


Previcusly, Hans Brand! from the management of the 
Arthur D. Little consulting company was a bit coore 
cauuous. A study of his company shows that the 
FRG's balance sheet of jobs will rather be negative, he 
reported. In particular in industries that are traditionally 
strong in Germany, many jobs will be lost because of 
the new technologies 


“We sce the unique opportunities of the information 
age, but we also see the risks, Rexrodt stressed 
It must be prevented that “our country is split into 
those who have access to the information society and 
those who remain outside " Even though, today, almost 
everyone can afford an Internet connection, using the 
mew technologies ‘needs to he learned. Therefore. the 
FDP is counting on an education campaign that brings 
schoc! children “to the network” and ensures equal 
S.artng opportunities 


The FDP politician also sees a need for discussion re- 
garding the definition of there terms radio and television 
He refuses to put new possibilities, such as teleshop- 
ping of telebanking. into this term, as some lacnder de- 
mand. Since radio and television is the business of the 
lacader, they would then have control of these services 
In contrast, Rexrodt sees the new services as industrial 
services, which fall under the Federal Government's re- 
sponsiPility 
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The munister was supported by Marun Bangemann. 
current EU commussioner and former FDP economucs 
munister. The Commission is currently workin2 on an 
amendment to the European television guideline, which 
1s based On a Nafrow interpretavon of the term radi and 
television and, therefore, wants to ensure a free singic 
market for services such as tolssaopping of tclebanking 
The opposite decision by the EU Parhament last week 1s 
nol appropriate to ie matter, Bangemann stated, since 
it hinders the spreading of the sew services. However, 
there 1s a majonty im favor of lheralizavon im the 
Counct! of Ministers, Bangemann said 


Siemens To Shift Production to Asia 
AU2702101996 Berlin BERLINER ZEITUNG 
mGerman Ji Feb pil 


[Report signed “hw”: “Siemens Shifts Production to 


Asia | 


|FBIS Translated Excerpt] Munich — High increases in 
profits will have only a slight wmpact on the job losses 
a Siemens in Germany. Siemens Niadort Information 
Systems (SN1) intends to rane its yreld five-fold 


At the main sharcholders’ meeting yesterday, Siemens 
head Hench von Prerer repeated his December fore- 
cast. This also applies to the expected develepment of 
sales and orders, he said. There will not be much change 
in the job cuts in Germany, even though he sces the pos- 
sitlity of keeping the cuts slightly below the formerly 
mentioned figure of 7,000 


The development of the number of the corporation's 
employees from October 1995 to January 1996. the first 
four months of the 1995-96 business year (as of WO) 
September), corresponds to this forecast. Even though 
the overall number of employees in the corporation 
worldwide rose by 8.000 to 381,000, 10,000 new jobs 
abroad set off a decline by 2,000 jobs in Germany 
It is Ssemens’ goal gradually to reduce the imbalance 
Netween more and more business abroad and largely 
German production, Von Prerer sand 


By the turn of the millennium, Siemens intends to gain 
a strong foothold in the Far East by investing billions 
ov marks. Von Pierer announced that his company will 
consistently push ahead with the establishment and 
shifting of production facilites to the Asian-Pacific 
arca. About $ billion marks are planned for that. After 
the year 2000 the business volume in these regions is 
supposed to have heen doubled [passage omitted] 
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BASF Plans ‘Three Gigantic Chemical Complexes’ 
in Asia 

AU2002100696 FrankfurUMaun FRANKFURTER 
ALLGEMEINE in German 19 Feb 96 p 16 


[Report signed “hot: “BASF Plans Three Gigantic 
Chemical Compliexcs on China, India, ap one ASEAN 
Country | 


[FBIS Translated Excerpt] BASF AG, Ludwigshaicn — 
BASF plans to unvest several Mllhon German marks in 
three mgantic chemucal complexes in Asia. ‘a addition 
w a lage consohdated locauon m Nanpag, Clirs— 
which ws currently bemg negotiated—the chemical cor- 
maatior also intends to develop the Indian location of 
Mangalore and a third locaton in an ASEAN country, 
which is to he announced in the next few weeks, into a 
consolidated locavon with mvestments of a few Million 
marks cach. These plans were explained to FRANK- 
FURTER ALLGEMEINE by BASF Director Volker 
Trautz. h «w BASF's tatention to Joutle its market 
shares in Asia within the nocat 1S years and to tnple 
sales mm Asia from $45 Dillon German marks [DM] in 
1995 two about DMS hulhon, Trautz stated 


in its core business, BASF wants to be among the 
first three compames globally and among the first five 
companies regionally. Among other things, Trautz in- 
cludes in this core business polystyreae synthetics and 
aTylc acid @& af emportant basis for numerous further 
processes of for individnal sectors of micro chemistry 
BASF assumes that Asia will be the world’s largest mar- 
ket for Chemicals in the medium and long term. [passage 
omiteed) Excluding the Nanpng location, BASF 1s the 
largest foreign investor in China with investment agrec- 
ments of more than DM! hullion (including partners). In 
eight jount vertures so iar, for the development of which 
the BASF (China) Company has now been established 
in Bening, « holds mostly shares of 60 percent. BASF 
is Negotiating on Nanpng with its partner Yangri Petro 
chermmcal Corp If the talks are concluded successfully, 
the large project could be started as carly as 1997 with 
construction taking sit years. The outcome of the nego- 
tations ts open. Put the longer the talks last the more 
kely os tt that the outcome will he positive, Trautz 
says. For instance, BASF insists that, on the basis of 
the largest possie share, it be given operational lead- 
ership of the pont venture As in Antwerp, BASF and its 
partners would invest several Millon marks in several 
construction phases, with a steam cracker for cracking 
rough gasolmne as the concluding clement. This project 
was also an issue on talks Curing the view of China's Firat 
Deputy Prime Minister Zhu Rongp in Ludwigshafen on 
12 February 
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In an ASEAN country, whch Trautz docs not want k 
name yet. apother large comolidated locaton 1s to be 
developed in the long term BASF 1s currently segouat- 
ing in (Wo COuntMes, which ate Competing for this lage 
project. The locaton of the Indian consolidated facih- 
tes will he Mangalore, where, after Comsideratic intta- 
structure mrepar sion, BASF wall open the first lactones 
[passage Onutied) in the spring. Further investments ae 
to be decided mm 1996-97. BASF sales in India, sill 
modest DM240 millon. ave to merease 20 percent in 
1996 


Industry Leader Call For Exports Drive to Japan 


AUINI2IWISMH Manwh SUEDDEUTSCHE ZEITUNG 
mGerman 2. Feb 9 pos 


[Report signed Koch BDI Calls For Expons Often. 


sive to Japan | 


IFBIS Tranmsiated Text] The Assexsation of German 
Indusyy (BDI) ts planning an cuport offensive to 
Japan. By means of additonal cxports worth between 
10 and iS Mlhon marks [DM] per year. Mlateral 
trade balance should be on balance bw the year 2000, 
BDI President Hans-<(lat Henke! said in Tokyo today 
during 4 count news conterence with Economics Minister 
Guenter Rewroadt. During Henkel’ s Asian trp, German 
cooperaion with South Korea im the sphere of high- 
level technology was also discussed 


First, Rexradt tried to dispel the Common impression 
whereby woen German poktoans and industrialists 
talk about Asia, they tocus mainly on China. On the 
contrary, Japan is Phy tar the Mgyest trading partner tor 
Germany and Europe, sand Reaxrodt, to which Henkel 
added We mus’ alter priorities, of clse we will lose 
some of our presence on foreign markets 


After two vouts to Japan om short sucession, the BDI 
chict 1s putting together a Japanese trade offensive, 
which ts duc to be announced offcially im the spring 
The chiet arm of thes ts to balance trade with Japan as 
much as possiMe over the neat five years 


German ciupocts to Japan are still on dehont between 
DM1I0 Silhon and DMIS Pillhon annually This is no 
trivial sum, and cannot he corrected by the large indus- 
tries alone. Henke! advises medium-scale industries to 
ally themsec'ves more closely with the trade associa 
tons of both countries, mn orter to manumze financial 
and persone! outlay and gain a foothold on this diffi- 
cult high-pree market in the first place. Henkel 1s im- 
pressed Py the performance of the German auto industry 
In 1995. Mercedes, BMW. Volkswagen/Audi and Opel 
sold more cars to Germany than the value of Japanese 
Car imports 





 feport may comtam copythted matenal Copying and dresemimate on 
«8 protibited without permuaon of the copynght owners 














FBIS-WEU-96-041-S 
29 February 1996 


In Tokyo, Rexrodt complained about financial services, 
public tenders, and investment opportuniuecs. He said 
he wished Japanese Consumers would not be so reticent 
about foreign products. “One fails to see why there 1s not 
enough room for the German texule, leather, and food 
industries on this bucrative market,” he sad. “However, 
there are good chances of cooperation on third markets. 
Germany and Japan agreed to provide joint government 
guarantees to protect exports to developing countries. 


Obviously, the German Government sees a need tc 
catch up in South Korea After a 12-year hiatus in 
the visit of any German economics minister to this 
country, Rexrodt at least paid a one-day visit to Seoul 
dunng his Asian wip. In Seoul he was bombarded 
with requests about a transfer of technology, and this 
despite the latest debacle with the Intercity Express 
train. Rexrodt discussed 18 projects, especially power 
Station and transport technology, ships, machinery, and 
pharmaceutical goods. But Seoul is also interested in 
buying, or at least manufacturing under license, “gray 
products, in other words military hardware such as 
helicopters. Rexrodt refuses to acknowledge German 
industry's fears that the South Koreans might sical 
German ideas, produce pirate comes of products, of 
otherwise cngage in unfaw trade practices. 


Official Views Problems of Aerospace Industry, 
Dasa 


AU 1602112296 Munich ARD Televison Network 
in German 2140 GMT 16 Feb % 


[Studio interview with Norbert Lammert, FRG Govern- 
ment acrospace Coordinator and parliamentary state sec- 
retary wm the FRG Economics Ministry. in Munich, by 
Uinch Wicker: ia Hamburg — live] 


(FBIS Translated Text] [Wickert] Good evening, Mr 
Lammert. 


[Lammert] Good evening. Mr. Wickert. 


{Wickert} Mr. Lammert, does such an aircraft concern 
like Dasa [Daimler-Benz Acrospace AG) still have a 
right to exist on a national level’ 


{[Lammen} &: certainly has a nght to exist, but the real 
Question is whether a national acrospace enterprise can 
he competitive. Doults about that are permitted under 
the given work market conditions 


[Wickert] Dasa will certainly consider whether it should 
also build a jumbo jet with Airbus because only then 
will they be able to compete with Boeing 


{Lammert} It would have certainly been better to have 
made this decision earlier. It is increasingly overdue 
because has Decome clearer and clearer that the 
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sales possitilines for the cxisting Airbus products arc 
considerably impaired by additions af the lower and 
upper end, thal 1s, in the held of surmbo jets and plancs 
with 100 seats 


[Wickert] You have said that 1 should have been made 
earlier. Has Dasa been asleeps’ 


{[Lammern| Dasa would not have been adic to make 
this decision, ut would have been Abus Industry 
This is one of the indications that ths company. 
which unfortunaicly has not been an company unul 
today, urgently needs a structural reform to become 


compcuuve. 


[Wickert] When you say thal i is not a company you 
mean thal there are too many individual parts 


{[Lammen| Yes. In parucular, these individual parts do 
not form an integrated concern, bul a conglomerate 
where one cannot speak of a really funcuoning deci- 
ssonmaking structure and optumal cost structures 


{Wickert} If Airbus also plans a jumbo jet now, which is 
necessary, this will mean Dullhons [currency unspecified) 
of development costs. Does this also mean that one will 
approach the state and ask for some suteidics’ What 
will Bonn give’ 


{Lammert] Well, the acrospace industry certainly can- 
not complain about lacking poliucc! support. Arbus 
would not exist without political initiative and years and 
decades of regular support. Now we should not reverse 
the order of responsitilities. With reason. we have orga- 
nized this enterprise, the acrospace industry as a whole, 
On a private enterprise basis, to get over the ofwious 
political onentation and control. Even the French are 
meanwhile intensively considering such a change with 
reason. First of all, the internal clarification process and 
the structural correction process of which | have just 
spoken should take place, including the decision on the 
oraduct, which will hopefully be connected with mt as 
soon as possible. Then we will see 


{Wickert} But do the Americans aot hyve a competitive 
advantage because, preciscly because of the military 
orders, a company like Bocing is adic to produce fa 
more cheaply’ 


[Lammert] The Americans have, of course, competitive 
advantages, orders from the mulitary sector, which 
serve ai any rate for the utilization of the enterprises 
capacities. However, they do not only exist on the United 
States, but also in Europe The essential advantage of the 
Americans 1s the larger market and the hig enterprises 
that fit this larger market. Bocing alone is about twice 
as large as the German acrospace industry a a whole 
This shows that we have to organize this industry on a 
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European level if we want to have it in Europe, whoch 
l emphatically advocate 
[Wickert] Thank you, Mr. Lammert. 


{[Lammert} You are welcome 
PORTUGAL 


Results of Telecommunications Study Reported 
P20 I08C 


[FBIS Summary] The 15 February DIARIO DE NOTI- 
CIAS ECONOMIA reported that a report prepared by 
the Marttel company, in collaboration with the Delonte. 
Toucke consulting firm, concluded that extending the 
present protectionist regime unul the year 2003 will re- 
sult on a lower growth rate in the Portuguese tclocommu- 
mcavon industry than if the market were to be opened 
up in 1998. The report estimated that, while the te! -com- 
mumcatons markethad sales of $99 millon Contos in 
1995, a will result in losses of 120 milhon contos if 
the monopoly continucs. Securing jobs would be the 
only benefit tc deregula*von since 4 monopoly would 
guarantee 1,200 more jots. This report notes that in a 
telocommunk ations monopoly charges will remain high 
and P.gtugal Telecom's dominant position in infrastruc: 
ture and hase services will be strengthened, a develop- 
ment that will negatively influence private competitors 
However, the report pointed out that under a monopoly, 
sales on the year 2000 are csumated to reach 600 million 
contos, while a bheralized tciccommunications market 
would produce sales of 720 mullion contos 


Privatization Goal Termed ‘Mirage’ 
MPI0IORD 


[FBIS Summary] The government's expectation that 
ts privatization programfor this year will produce 
receipts of 380 million contos may be a “mirage, 
according to a report by Prancisco Ferreira da Silva in 
the 10 February EXPRESSO PRIVADO. The program 
for 1996 envisions that only the Banco de Fomento 
¢ Exterior (BFE), 132 percent of the Banco Totta 
part of the Cimpor company. Portugal Telecom, the 
Tabagueira firm, the National Petrochemical Company 
(CNP), and the Setenave Shipyards will be sold this 
year, while a host of others are planned for 1997. While 
the government's “good will” is not in dow, Ferreira 
da Silva ports out, the fact remains that rarely have 
specified goals heen met, except in 1995. Describing the 
delays associated with privatization, he noted that there 
is a hiatus of at least’ seven to cight months between 
the decision to privatize and its implementation. turning 
the government's stated ‘prudent goals into overly 
apumustic expectations. 
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SPAIN 


Madrid To Participate in Helios 2 Satellite Program 


BR2102123796 Madnd ABC in Spanish 21 Feb 
p 34 


[Report signed “S.N Defense Agrees To Purchase 
Super Pumas and Announces Parucipation im Helos 2 
Satcline Program | 


[FBIS Translated Teat) The Defense Ministry vesicrday 
confirmed the contract for the purchase of 1S ASS§) 
UL Cougar transport helicopters — a modihied vermon 
of the Super Puma—for the Army's arhorne units, at a 
cost of 26.993 Pullhon pesctias spread over seven years 
until 2003. The Defense Ministry finally went for thes 
offer considermg, among other things, that industrial 
cooperavon wel he more favoratic for Spawn than the 
Ametican offer of Sikorskys which the Army would 
have preterred 


Juan Ramon Garcia Socades, secretary of state for 
dctense, also stated that the Deiense Ministry has 
decided to participate in the Helos 2 sateline system 
Spain will take a 3 of 4 percent stake if Gee Program 


Gatoa Secades and the French General Weapons Del- 
cegate Henan Conze presided over the sigrung of ‘he 
comract whereby Spam will purchase the ASS42 UL 
Cougar transport behcopters and Eurocopter will buy 
seven Spanish CN-245S aircraft. The deal for the seven 
transport planes will generate 11.7 hillson pesetas for the 
Spanish CASA company. Secades explained his depart. 
meni's decision to go for Eurocopter’s offer rather than 
purchasing Sikorsky's Black Hawks even though Army 
command clearly favored the American aircraft's better 
operational capatulitnes. He said he was convinced the 
rig decision had heen made for the Armed Forces a a 
whole and said that the ministry's decison 1 final and 
that i should he stressed thal to arrive at thes decison 
other partial aspects needed to he taken into account hy 
the various officials concerned. He admutted that, ‘af- 
ter reviewing the operational specifications, the Black 
Hawk was the preferred option, hut we also had to con- 
sider industrial, operational, and maintenance aspects 


TURKEY 
Citler Outlines Economic Situation, | auds 
Achievements 
NCJ 902172086 Iaanhul DUNYA om Turtich 
ID Feb p2 


[PBIS Translated Excerpt! Ankara Prnme Munster 
Tansu Ciller [passage omitted) caplamned the economy s 
status to DUNYA. Arguing that the traces of economx 
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criss that emerged in the Country onc até a half years 
ago have been removed and thal speedy development 
has been achieved, Ciller asserted: “We have been abic 
to svosd making scrious decision: <:stula@ to those made 


on S Api.” 


Culler [passage omitted) noted: “The ecomomuc strategies 
have removed the traces of the crisis thal emerged in the 


country pnor to S Apri. The threat of a psychological 
crisis has Deen stopped.” 


Culler saad that stancing up against the cconomuc change 
she has created will be umpossible and asscricd thal 
“Turkey 's economy 1s quickly changing. She explained 
the direction of the economy, noting that the realizavon 
of the customs umon has helped Turkey take its place 
among the Docs thal conyol two-turds of the world 


Ciller’s assessment of the past and present status of the 
cconomy can be descrihed as follows 


1. A serious crisis emerecd in Turkey's economy a year 
and a half ago. The rate of inflason climbed to 150 
percent. lt was expected to increase to 1,000 of 2,000 
percent. Meanwhile, invesonents were af a standsull, 
and unemployment increased In shor. the economy 
was at a standsull. The Central Bank's foreign currency 
reserves decreased to about $3 billion and the rate of 


growth was oil 
Sacrifices Were Made To Remove the Crick 


2. We tned to resolve the problems that accumulated 
over many years by adopung the necessary decisions 
on 5 April. We were aware of the economy's capacity 
All we had to do was to reactivate the cconomy. We 
took measures to achieve that. 


Thanks to the sacrifices made by the businessmen, in- 
Gustrialists, and people. the program that we pul into 
effect to achieve economic stability yielded positive re- 
sults in a short me. The Central Bank's foreign cur- 
rency reserves increased to $14.5 billion by 9 February 
1996 and our national reserves totaled about $25 bilhon 
by January 1996 


4. | am proud to say that we achieved 4 growth tate 
of about 7 percent during that time, that is without 
incurring foreign de’ts. We even paid off some of our 
detts. We made intuatives in the industrial sector. The 
increase in manufacturing production and the full use of 
Capacity mm Gus area proved the success of our program 


Rate of Inflation Decreased 


4. | must stress that the rate of inflation rose to 149.6 
percent in 1994, however, it decreased to 64 9 percent 
in 1995. The use of capacity in the industrial field 
increased from 69 percent to 80 percent: Meanwhile. 
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we have established thal the mocreas: im imports was 
duc to Sew investments and the need for raw maicrials 


Economuc growth has been restored. The contunucd 
invesunents Cannct he underesumaiod They indx aic the 


strength of our Country's economy 


S. 1 must stress that we had our cconomuc strength 
mund when we imsuted tha Turkey pon the customs 
umon. The establishment of cconomc Diocs has pro- 
vided an opportunity for countnes to decide thew future 
it is as of the cconomac Mocs were drawing houndanes 
among the countnes wf the world. We had to decode 
where Turkey was going We planned for a custom 
umon for %) years ht was unavondablc for Turkey 


6. The realization of 4 customs umon on | January 19% 
provided an opportunity for Turkey to youn the Mocs that 
control two-turds of the world. Our country had to work 
to become an afiractve trade center. We had to work 
to have a share of the world’s ade Meanwtulc, we 
had to wage an coonomn struggle with the developed 
counties and channel whal we gained to the people We 
have achieved success im our struggic 


7. The pout we have reached by adopting coonomax 
strategies on S April is a sign of the sucorss we have 
achieved. Turkey has been successful regardless of 
the problems that were created by the coalbon gov 
craments. The statlity programs usually yield resu_.. 
im three or four years. We struggled sircnuowsly to 
achieve quick results. No other country m the world 
has achieved results mm such a short time. Ths was duc 
to Turkey's cconomuc potential 


We Held Two Elections 


8. We held local elections, and later, we held peneral 
clecuons. Meanwhile. we estadinhed and maniained 
economic balances, reheved the burden on the ecomomy 
through orivatizavon, maintained the comstmaction of art. 
ports and dams. made investments to complete projects 
that would boost power generation on the has of the 
construct-operate-transfer system, motulized the coun- 
try s economic resources for investments, realized large 
and costly projects like the GAP [Southeastern Anatolia 
Project}, and stepped up the construction of roads and 
highways. Our country’s economy has acheved al! thr 


Possibility of a Crisis 
9 An cconomic crisis Was capected prior to the cle- 


vons. ht disrupted the economic balances. The political 
confuson indicated an upcoming crisis 


10. The economic balances removed the traces of the 
crisis that emerged prior to S$ April. Purthermore, they 
avowed the possitulity of a new criss We prevented 
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the Great by taking the secessarty Mcasures wrthow 
long ume. We actucved Gus when of was Delcved 
that a authority vacuum cusied wm Turkey. Turkey's 
caprts totaled $21.5 tulhon mm 1995S. Forengn sources 
contunuc to make Capital investments in our Counvy. Our 
cconomy 1 changing. and im fact, Turkey 1+ «hanging 
Nothing can stop the process 


Customs Union Reles Limit Steel Production 
WMESIGIE istanbul DUNYA om Turtish 26 Jan 
pi 


[Report by Levent Akbay: ‘Iron and Stce! Slap From 
the EU’) 

[PBIS Translated Teat} Ankara—The EU custom umm 
process bas produced a surprise for the won and sicci 
mdustry, commng on the heels of a samula surprise for 
the textile sector, The free trade agreement sizned with 
the EU lmuts state-suteidized capacity im rollca siccl 
tw the presem level of 28 milhon tonnes. According 
to the agrocment, ncw state-sudadized invesiments thal 
would mcrease producthon capacity in ihe stecl industry 
ae cilecavely banned as of | January 19% 


There has heen Controversy over whether the agreement, 
supposed to go into effect on | January 1996, requires 
ratification by the Turkish Grand National Assembly 
The free trade agreement mandates that the EU clim- 
mate al! customs duues immediately and that Turkey 
phase them out over three years. Turkey made the first 
reduction of SO percent on steel products on | January 
1996 


The free wade agreement on sicel, which is got part 
of the customs union agreement, created a varicty of 
feactvons. Sources commenting on this issue said that 
the EU initially demanded, “Reduce your capacity, and. 
therefore, the agreement limuting capacity in rolled stec! 
to the existing level of 28 million tonnes a success as 
regards protecting cxmsting capacity, However, others 
msist that it puis a Mortgage on Turkey's future to make 
Turkey's total production capacity dependent upon an 
agroemeni that did not need to th signed. While these 
sources appear to he divided on whether the free trade 
agreement on steel is in Turkey's interests, they hope 
that Turkey wili be able to sell rts surplus poduction of 
$5.5 million tonnes to the EU because of the climanation 
of customs duties. The other argument is that the 
Turkish steel industry's exports to the EU total only 
$S0 million out of a total export volume of $2 billion 
and therefore discounts even the hope that perhaps we 
can sell.” The producers’ find comfort in the thought 
“Yes, Dut what if we can sell” Another reality 1 that 
cach year the EU exports |.$ million tonnes of sheet 
steel to Turkey, which has a deficit in this category 
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According to the propomcats of us view. ine ahecocs 
say signing of 4 voc Wade agroctecel of sce! wich 
ts 7.8 wnchuded m the scope of the Custot™ uno agree 
ment, was based on very shoti4erm porepcves Poon 
ing out that a rapedly-growmg satot bic Turkey well 
08 «ss Sach siecl as 1 Can pet om ihe Comeng Occ ades 
these sources sugpesicd thal es agreement mus fe re- 
viewed 


The agreemem, whach went mte cifat on | Janus 
1996, loemuts Turkey's pradecton capacity to os canst 
mg level of 28 milhon tonnes m an mdustry where m 
vestments without mocatives are dsfficult. In the Commng 
ye.7s, ¢ state will he adic to prowade mocntives a» pat 
of a *estructunng program, proweded thal thes oapactty 
tat ts eet cucecded and prodachon ms fot morcascd 
A+ part of thal process, the state will fe atic to « Mer 
7m ewves to producers of har praducts to convert & 
ees Oreducts The state wall also fe atic to offer m 
edievt’s Lo OTwale sector producers of hat prowkuts to 
COnms.s% to Le praducton of tugh-quality Mec! of shect 
produ a, provided thal they do not capand the pr: 

ducthon capacity. However, ac -furnace plants, with a 
wal producton capacity of 12 mulhon tonnes, techm 
cally cannot conven to sheet products of Ingh-quality 
steel. As a result, only Iskenderun trom und Sice! will 
remain 


The state will also Se allowed to sumedive the capacs'y 
cipansion and modermzation of the Eregh tron and 
Stee! Factones [ERDEMIR| When that investment 
completed ERDEMIR will have a rolling capacity of 
4.5 milhon toanes. If ERDEMIR wishes to mnctease its 
Capacity above this level, n will not he adic to ofan 
any government assistance Practically. 1 ts empossihc 
for ERDEMIR to increase tts Capacity above 4.5 mahon 
tonnes without state subeidres. The cost of harlding a 
new ERDEMIR ts estimated af a menermum of $7 holon 


ht os also seen as practically umpossihe for new plants 
that manutacture har products to he Pelt on view c/ the 
production surplus of S$ mullhon tomes om that category 
Because of all these factors, comPuned with the hagh 
levels of wnflavon and interest tates, large investments 
m the stec! industry are Considered nmposscl.c withow! 
state subsidies 


Textile Industry Limited by Castoms Union Rules 
MEVGIA Idanhbul DINYVA on Tartioh 2S Jan 
pe 

[Report hy Levent Aitay Douwhic Soak om Teatile 
Incentives for lnvestors | 


[PRIS Translated Teat! Atha Ada" atx " to EL 
regulations im state subendies, gned on 6 March | 995 
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and one of the pracapal precondsmons for We lifting of 
texule guctas. has stunned textile manulacturers prepa- 


mg to make ocw invesiocets. ht has become apparcel 
that Rudden Mehind the sed adaptiahon provision ae 
Clauses whach ‘a the creabon of sew Canacity for syn- 
thence hers. In abdmon, according to the agroement. 
Turkey cannot provide moentives for sew investments 
1% symtheta hhers of cven De capanwon of cunmting 
manulacturing faciuses 


Turkey had to harmonize its incentives polacy with EU 
rules as of | Januay 1996, without the benefit of a tran- 
won peruxt, However, hecause the edict on moentives, 
atuch us ihe prncepal statute governing mcentves, was 
not amended m any way. comphance with the restrx- 
boms on textile mcenuves has not occurred. In addon. 
t has heen learned that the Directorate General of In- 
ceatuves and Implementaton of the Undersecretaniat of 
the Treasury has continued to provide incentives for i- 
vestments in accordance with the 1995 edict on imcen- 
tives. Wile there has Deen controversy over the scope 
of moentive instruments thal the EU consaders legal for 
imvestments, tochmcians have capressed differing views 
om how the textile incentives will be implemented. 


The meuc of adaptation to state subsidy regulations, 
winch « one of the precondiuons for the lifung of the 


EU quotas on Turkish textiles, has created profioms 
The EU. which considers textiles a sensitive sector, 
won from Turkey a commitment to adapt its incentive 
polices to EU rules ummediately and was able to insert 
provissoms im the agreement envisaging the complete 
climunason of state subsidies for the production of 
synthet fhers (yarn) According to the agreement, 
the goverament cannot provide any subexdies for the 
cfeat_on of new production capacity for synthetic fibers 
mm Turkey 


With the sad agreement. the EU was able to force 
Turkey to end its quotas and cuciee taxes on cotton 
exports—whih were mmposed to meet Turkey's domes- 
tm needs—while at the same preventing Turkey from 
cTeating few production Capacity of expanding existing 
factivves for synthetc fibers, of which the EU has a pro- 
duction surplus 


This demand by the EU was included among the 
preconditions for the lifting of the EU quotas on 
textiles from Turkey mm Article 12 of the Association 
Counc! decmmon dated 6 March 1995. Turkey signed 
this agreement and has tned to meet its Commitments 
Turkey agreed to make its incentives polcy compatible 
with EL policies withio two years. However, no such 
transition peri was granted in the case of incentives 
for teateles. As a result, as of | January 1996, which is 
the legal and actual beginning date of the customs umon 
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woh the EU. Turkey had to make os mocentves polay 
O08 teaties Compauic wuth thal of the EV 


This scctom of the agreement bad alrcady iad | 
rethinking among catreprcncurs planning to make ace 
mvestments in syntheta hers. cother to capand canting 
tacsisees cf to Pulld ace ones However sumogucat 
developments turned tcaule mocntives imo a puss 
A semes of moctings was beld in Decemier 1995 
prepaaicn tor the adaptation of teatle mocntives Jr 
these mocungs. the clumnaton of some moentives for 
textiles was hotly debated. Even a draft edt om teatle 
mocnuve poly for 1996 was prepared However, wher 
carly clecboms wtervened, ths work was shelved Thus 
the ‘“cHtves polay could not he amended Py 
January 1996. As a result. the Deectorate General of 
Incentives and Implementavon of the Undersccretaist 
of the Treasury was forced to use the old 1995 edauct for 
its moentive Programs 


Incentive burcauctats who spoke to DUNYVA stated that 
the Council of Ministers decisson 1 still mm effect. that 
a new decison has not heen made, and thal there 1» © 
change in the teatile incentive polay. The same sources 
sax’ thal in order to make any changes i the moentive 
policy, the decison of the EU Associaton Couwncs! must 
he adapted to domesta legislation [as pulinhed| 


The incentive burcauctrats pointed out that the FU con 
siders all incentives provided hy Turkey as) susactics 
and that “deductions for investments, the moentive pre 
mum consisting of the valuc-added tax plus 10-pounts 
and tax and fee cxempuons for credit we included 
among them. They added that creda funded Py cco 
taxes has been not heen offered for the past one and 
one-half years even though if tw legal 


Meanwhile, EU bureaucrats ines that climinating in 
Centives im textiles 1s not a profiem. We ae simply 
roguiring that state assistance in textiles he Compatihic 
with that provided by the EU. they say. Stateng that, 
as a Tule, state subsidies barred by the EL must not he 
provided, these sources said: “If any steps are taken that 
violate this rule, then it is the EU's oPhigation to prove 
it. We thank that an incentive mechaniem that 1s Comes 
tent with EU regulations is hemng implemented 


The hurcaucrats sand that the EU comeders the teatile 
industry a sensitive sector and that, as a result, the rules 
it has applred tg the industry are more rigid than those 
applied to m state subsidies The main purpose 
is Mot to Permit ahy imvestnents that would mcrease 
sensitivity in this sensitive industry The essence of thes 
approach 1s that, if there is surplus production im any 
industry and if this surplus cannot he clhomnated, then 
individuals who wish to make additional investments in 
this sector must sot he given thal opportunity and the 
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European Commission must be able to take initiatives 
to that end. 


These sources further suggested that there is po need 
for a Council of Ministers decision for adaptation of 
incentive policy, that the international agreement is 
binding. They added that subsidies provided to a few 
firms or sectors may lead to dargerous consequences 
for the textile industry. 


Turkish-EU Business Council Formed 
NC140217059 Ankara TURKISH DAILY NEWS 
in English 14 Feb 96 


(Received via Internet — page number not given] 


(FBIS Transcribed Text] ISTANBUL — The For- 
eign Economic Relations Board (DEIK) has founded 
a Turkish-European Union Business Counc?! to coor- 
dinate policies among its business councils with indi- 
vidual European Community countries. It also elected 
Hasan Aral, a textiles industry executive, as the presi- 
dent of the new council at a general asrembly meeting 
on Tuesday [13 February]. 


Arat, 37, a shareholder in Arat Tekstil and Arat Orme, 
two family owned producers of men’s clothing, last 
November was elected president of the London-based 
International Apparel Federation, a trade group that rep- 
resents 42,000 clothing manufacturers in 30 countries. 
A former basketball star, Arat served as the president 
of the Turkish Clothing Manufacturers Association from 
1990 to 1992. 


DEIK, which has 815 members among $17 companies, 
is organized into SO business councils, representing 
Turkey's foreign economic relations with 50 countries. 


The umbrella group organizes business tnps to differ- 
ent countries for its members, mectings with visiting 
foreign business and economic delegations and digni- 
taries. It also conducts economic research, puts visiting 
businessmen in contact with the proper Turkish compa- 
mies and acts as a pressure group in Ankara and other 
Capitals. 

DEIK members are mainly businessmen who have for- 
eign economic interests as cither importers, exporters, 
contractors, and/or joint ventures. It was founded by 
a group of 10 big Turkish business organizations, in- 
cluding the powerful Union of Chambers of Industry. 
Commerce and Exchanges (TOOB) and the Turkish In- 
dustrialists’ and Businessmen’s Association (TUSIAD). 


The Board currently acts as a centre for the Association 
of Black Sea Economic Cooperation Business Councils, 


a group that brings together the top business organiza- 
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uon of 11 BSEC [Black Sea Economic Cooperation) 
countries. 


“The new Turkish-EU Business Council will coordinaic 
polcies among DEIK's business councils with the 
individual EU nations in the wake of Turkey's customs 
union with the EU,” the director of DEIK, Cidem Tuzun, 
sad in a recent interview. 


Under the customs union, activaied on | January, 
Turkey dismantied all customs barners, including im- 
port taxes and duties, against all EU industrial products 
and adopted the EU's lower tariff rates against third 
countries. It also enacted legislauon protecting copy- 
rights, patents and intellectual property mghts, in line 
with international standards. The EU in turn has lifted al! 
quotas against Turkish clothing and texules and pledged 
economic aid to Ankara. 


An Istanbul-based organization, DEIK has links with 12 
of the 1S EU nations, but plans this year to establish 
business councils with the remaining three Austria, 
Germany and Luxembourg. DEIK is also considering 
creating business council ties with Australia, Canada 
and countries in Africa. 


Companies and businessmen pay an annua) fee for 
membership in each council. At least 25 companies have 
to apply to DEIK for it to establish a new business 
council. 


Among major DEIK events in the coming weeks is a 
three day Turkish-Japanese Business Council meeting 
in Ankara starting today, the American-Turkish Council 
annual conference in Washington D.C. on March 6-9 
and the Turkish-Russian Business Council meeting in 
Moscow April 23-27. The Board is in the process of 
Organizing scores of similar events. 


SEE Profits Will Repay Public Debts 
9ESOO63C Istanbul DUNYA in Turkish 9 Jan 96 pi 


[Report by Levent Akbay: “Lifesaver for SEEs"} 


[FBIS Translated Text) Ankara—While the govern- 
ment's economic Management team continues to work 
on finding a solution to the Eubank problem, it has taken 
measures to ensure liquidity for other banks and to case 
the repayment of domestic debts. The excise taxes that 
will be used to support the state-owned banks will also 
be employed to help the Treasury repay domestic debt. 
Punds transferred from the state economic enterprises 
{SEEs) and excise tax funds will be used to overcome 
the payment bo<tieneck expected in the January-March 
quarter. 


The decision to provide liquidity support to banks was 
made late last week at the meeting of the Economic 
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Council chaired by Prime Minister Tansu Ciller. Ac- 
cording to the decision, liquidity suppor will be pro- 
vided to the Ziraat Bank and the Halk Bank. which 
will take over various public obligations, including the 
Emilak Bank, which will take over Bubank’s active and 
Passive assets. 


Punds from profitable SEEs and excise tax funds will 
be used to finance this support. The state-owned banks 
will be required to use these funds to meet the various 
public-sector commutments they are entrusted with and 
to stop borrowing at Turkish-lira interbank rates on 
the market for their own needs. Another part of the 
operation is include bonds indexed to short-term foreign 
exchange now held by the banks in the scope of cash 
reserves. 


According to information obtained by DUNYA, the 
support operation for state-owned banks wil! work as 
follows: Resources placed in repurchase agreements or 
interest-carning instruments by profitable SEEs wil! be 
transferred to the Treasury, which will lend these funds 
to the said state-owned banks at low interest rates. This 
will not only help the state-owned banks to overcome 
their liquidity problems but will change the structure of 
the money markets as well. 


The state-owned banks are strained for resources not 
only by their own obligations but also by the public- 
sector functions they are required to perform. The op- 
eration outlined above will prevent them from con- 
stantly turning to the interbank money market. Thus the 
resources transferred to the state-owned hanks, which 
have forced interest up by their constant demand for 
funds in Turkish-lira markets, will also allow interest 
rates on the Turkish-lira markets to return to normal. 
Indeed, at the meeting held late last week at the Union 
of Banks, representatives of the Treasury and the Cen- 
tral Bank cautioned private banks “not to raise deposit 
interest and not to lend ‘rom the interbank market to 
state-owned banks at high interest rates ~ 


Repayment of Country's Foreign Debts Reported 
NC1402220096 Istanbul CUMHURIYET in Turkish 
9 Feb 9 p6é 


(FBIS Translated Text) Ankara (A.A}—-Turkey has 
repaid $570.56 million of its foreign debts since the 
beginning of 1996. According to the Central Bank. 
Turkey paid $427.10 million in January, $1 30.49 million 
last week, and $12.97 million yesterday. Of that amount, 
$447.04 million were for det incurred by the Treasury, 
$73.77 million for dete incurred by the public economic 
enterprises, and $49.75 million for det™ incurred by the 
Central Bank. 
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PROJECTS, CONTRACTS 


Roundup of European Contracts 1-19 Feb 
BR1602132396 


[FBIS Report} The following 1s a compilation of reports 
on European and international contracts awarded to 
European companies monitored from press and database 
sources. 

European Contracts 

On 2 February France's Comurhex (COGEMA sub- 
sidiary) and the Czech Electricity Company CEZ signed 
a contract involving the conversion of yellow cake [con- 
centres d'uranium] for the future Czech nuclear power 
plant currently being built in Temelin. Between 1998 
and 2001, Comurhex will convert yellow cakes sup- 
plied by the Czech Diamo company into UP6 (uranmum 
hexafluoride), thus supplying nearly SO percent of the 
power plant's uramum needs. (Paris AFP SCIENCES in 
French 8 Feb 9 p 17) 


On 31 January France's Aranespace announced that 1 
has ordered another 10 Anane 4 rockets, a contract 
worth some $ billion French francs. According to 
Arianespace Director Charles Bigot, this new contract 
will enable the company to meet the anucipated ‘sharp 
increase in demand for launches between now and the 
year 2000." The Anane 4 launcher is manufactured by 
a consoruum of 120 European companies. (Paris LE 
FIGARO (LE FIG-ECO Supplement) in French 1 Feb 
96 p Il) 


International Contracts 


In April Netherlands Transportauon Minister Jornisma 
will sign the hoal version of a civil aviabon agreement 
with the Chinese Government allowing the Dutch airline 
KLM and the charter airline Martinair to offer flights 
to the PRC. KLM will make two flights a week to 
Beijing, while Martinaw will hand cargo charters to 
Guangzhou, also twice a week. KLM intends to start 
its Beijing flights on 26 June. (Rotterdam ALGEMEEN 
DAGBLAD in Dutch 15 Feb 96 p 10) 


Italy's Sci Costrumom, a Genoa-hbased construction 
firm, has signed a letter of intent with the Algerian 
Public Works Ministry for dock works in Algiers worth 
some 75 billion lire, a company communique said. Work 
on the project — also involving a local firm — will 
begin in May and is expected to last four years. (Rome 
ANSAMAIL Database in English 1343 GMT 6 Feb 96) 


On 5 February Italy's Agip. the ot! arm of the ENI 


group, signed a contract in Beijing 
allowing it to carry out oi! exploration in China's Tarim 


region. The ltasian company has been given exploration 
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rights over a 30,000-square-km area in thal potentally 
oil-rich region. (Rome ANSAMAIL Database in English 
1852 GMT 5 Feb 96) 


Major Shipping Agent To Invest in Terminal Near 
Hong Kong 


BR1S02151196 Ronerdam ALGEMEEN DAGBLAD 
in Dutch 14 Feb 96 pl3 


[Report by Marty Thieleman: © 160-Million-Guilder In- 
vestment in China’ | 


(FBIS Translated Excerpt] Singapore — Van Ommeren 
is to shortly invest 160 million guilders [G) in a large 
tank terminal for oils, chemicals, and gas on the Chinese 
Pearl River delta near Hong Kong. China is expected to 
pul the same amount into this project. 


“The center of our growth in storage and transfer in the 
coming years will mainly be im Asia.” Ben Vree and 
Hugo van Kattendijke, Van Ommeren’s Asia directors, 
forecast. 


In thew office in a skyscraper overlooking the South 
China Sea they forecast that the new terminal in China 
will make a strategic contribution to the expansion of 
Van Ommeren's network. The negotiations with the 
Chinese Government will be completed soon. The Chi- 
nese will contribute financially to the harbor infrastruc- 
ture and inland transport. 


The terminal near Hong Kong will be located at a crucial 
spot, because SO percent of all Chinese consumer goods 
are transported via this region. “Nor do we exclude such 
an investment on the north coast of China,” the duo said. 


Recently Van Ommeren decided to increase the capacity 
of its Chinese Ningbo terminal — located some 200 km 
from Shanghai — by 37,000 cubic meters to take to it to 
63,500 cubic meters. This joint venture with the Chinese 
is being used as a basis for expansion in China. [passage 
omutted} 


Van Ommeren is open to growth markets like Thailand, 
Malaysia, and Indonesia. These countries are not only 
imporung more petrochemicals, but will also export 
them. Van Ommeren increasingly sees itself as a service 
provider which solves problems for producers or takes 
work off the hands. “Presently most can be carned 
from that. k is no longer just about distribution.” 


[passage omitted) 


Greece: Singte Bid for Elevsina Shipyards Reported 
96P20308E 


(FRIS Summary} According to the 17 February | 
KATHIMERINI., the sole bid for the purchase of the 
Elevsina Shipyards was submitted by businessman Y 


FBIS-WEL -96-041-S 
29 February 1996 


Karras and was made 4s 4 fepresenialive of a group 
of foreign investors, which includes the U.S. Prudenual 
company. The offer includes a specific proposal to build 
10-12 ships, which ensures the Elevsina Shipyards 
survival for the next 8-10 years. The purchase offer 
is higher than the previous one, which amounted to 
11.5 billion drachmas. It is expected that a minisicrial 
declaration on the reduction of the shipyards” work force 
will soon be signed. 


Greece: OTE Foreign Expansion Plans Outlined 
96P20308F 


{[FBIS Summary] The Greek Telecommunications 
Organizauon (OTE) will soon sign agreemenis with 
telecommunic ations organizations in Ukraine, Georgia. 
Armenia, and Lithuania, according to a report in the 
11 February | KATHIMERINI. In the past year, OTE 
officials have planned to expand to suchcountries as 
Albania, Kuwait, Poland, Romania, Lebanon, Palestine. 
Hungary,Slovema, Uzbekistan, and the Bosman Serb 
Republic through its affihate, Hellas Com. Internavona! 
In Ukraine, the OTE will parucipate in a consoruum 
that will undertake the installation of telephone net- 
works and mobile telephones in the L’viv area of 
Western Ukraine. The OTE’s 44-percent participation 
will amount to $23 million. To minimize the investment 
risk, the project has secured co-financing from the 
European Bank for Reconstruction and Development 
(EBRD). 


In Georgia, OTE signed an agreement with the Georgian 
telecom companyto manufacture and jointly develop a 
digital network for 180,000 subscribers in Thilisi, for a 
total initial investment of $100 million. The OTE will 
manage the joint venture company that is to be created 


In Armenia, Hellas Com. will sign two contracts 
amounting to 2.2billion drachmas. The first involves 
the creauion of a paging system for 15,000 subscribers 
in Yerevan, the second the installavon of a digital 
network for selected customers such as embassies. 
foreign companies, hotels, and banks. OTE also plans 
to submit bids to construct a 400-km fiber optuc trunk 
from Yerevan to the borders with Georgia and Iran. to 
install a digital network in four cities, and to draw up a 
telecommunications master plan for the entre country 
The amount of thesebids 1s estimated at $100 million 


OTE expects to sign by 31 March a contract wih 
Lithuania's telecommunications organization to instal! 
a digital network for 44,000subscribers and a $50-km 
fiber opuc network. 
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Greece: Ministry Solicits Bids for Integrated 
Monitoring System 
96P20308G 


{(FBIS Summary} The Ministry of Public Order 1s 
inviting bids for the study. purchase, installauon, and 
operation of an integrated monitomng sysiem on the 
border with Albania, according to the 11 February | 
KATHIMERINI. Some 34 companies or joint ventures 
have expressed an interest in the bidding process, which 
has heen speeded up following the recent Greco-Turkish 
crisis. While the terms of the bidding process have yet 
to be specified, avalable information indicates that the 
contract to be awarded amounts “inprinciple” to 6-6.5 
bilhon drachmas. Additional funds will be necessary if 
the system is to be extended. A prerequisite for any 
bid is previous experience in border monitonng, which 
U.S. and Israchi firms amply possess, as do a number of 


companies in Central Europe. 


Major companies that have expressed an interest are 
Lockheed Martin, Siemens, Alcatel, and Daimler 
Benz. Other firms bidding for the contracts: G-System, 
Turnkey, Katrantzos Security, Y. Troms, Odcrlikon- 
Contraves,Magal & Sigma ABEE, Sccoteg & Persona! 
SEC Lid, Applied Science (joint venture), GLS 
Khrisanthakopoulos, Eltron, Inc.. Marinos A. Lambrou 
Services, Wackenhut SEC, E. Systems, EKTEP. Elop 
Lid.. LA] ELTA Electronicsindustries, Rafael, Elenco, 
Hollandsee Signaiapparaten, IKHO. Econ &lntrakom 
(joumt venture), Elthorne Developments, Zeiss Eluo 
Optronic, 4Sigma, Acroengineering Inc. (joint venture), 
Asec Uptel. KLIMADHONI, Altrons, and ICTS Ltd. 


Greece: DEP To Increase Participation in Prinos 
Oil Exploration 
96P20IO8H 


{[FBIS Summary] According to a report in the 20 Feb- 
ruary | KATHIMERINI, the Public Petroleum Corpora- 
tion (DEP) has secured an agreement to increase itspar- 
ucipation in the joint venture that will exploit the new 
Northern Prinos oil deposits. According to Minister of 
Development Vaso Papandreou. the DEP participation 
will be 35 percent. Sixty-five percent will be shared by 
the companies forming the Northern Acgean Oh! Joint 
Venture that exploits the new Prnos deposits. Discov- 
cred in 1994, these lic 2.5 km north of Prinos. Their 
reserves are estimated at 3 million barrels per year. 


Greece: Natural Ges for Albania 
OP 203081 
(FBIS Summary) Minister of Development Vaso Pa- 


pandreow announced on 19 February that the govern- 
ment accepts “in principle” the proposal by the Greek- 
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Russian Prometheus Gas company to extend, im coop- 
eration with the Public Natural Gas Enterprse (DEPA). 
the natural gas pipeline to Plolemaidha and Albania. 
the 20 February | KATHMERINI reported. Ta'ks will 
soon begin on implementing of the project, which will 
allow gas supplies to reach Albamia through Greece 
and not through Skopje (Former Yugoslcv Republic of 
Macedonia-FYROM), as an alternative plan previously 
envisioned. According to available informaon, the U.S 
Teneco company and the German Ruhrgas firm, which 
are already active in the natural gas sector in Albania, 
will partucipate in the extension of the gas pipeline to the 
Greek-Albanian border and 200 kms into Albania, up 
to the city of Elbasan. An initial agreement has already 
been signed between the US. firm and Prometheus Gas 
The installauon of the Plolemaidha-A™ ania pipeline 
will strengthen the prospects for a “nauonally impor- 
tant” project to supply gas to the southern area of the 
FYROM through Greece. 


STRATEGIC ALLIANCES 
Roundup of European Strategic Alliances ™) Jan-16 
Feb 


BRI602133696 


{[FBIS Report} The following 1s a compilation of reports 
on inter-European and internationa! strategic alliances 
and takeovers involving European Compamies monitored 
trom press and database sources. 


On © February the Swiss-Swedish group Asea Brown 
Boven (ABB) announced that it has created a jornt 
company with the Chinese company Shanghai Electrical 
Machinery. The new company, of which ABB will hold 
SS percent and its Chinese partner the remaining 45 
percent, will be called ABB Yucyin Motors (Shanghai) 
Company Ltd. It will manufacture small- and medium- 
sized engines with a stalf of some 1.200 people. (Bern 
ATSA/SDAA Database in French 1032 GMT 6 Feb 9 


France's Thomson-CSF has set up a jornt venture with 
the Chinese company Shanghai N9 Medical Instrument 
Factory in Shanghai for manufacturing X-ray amplifier 
tubes. TTE (Thomson Electronic Tubes) will hold $1 
percent of the shares. (Paris LES ECHOS in French 40 
Jan 96 p 9, Paris ELECTRONIQUE INTERNATIONAI 
HEBDO in French 1 Feb % p 4) 


France's Thomson-CSF acquired a 49-percent stake in 
the Inisel Espacio (INDRA subsidiary), the Spanish 
leader in satellite communications systems and land- 
based space equipment. According to Thomson-CSPF. 
this deal represents a new stage in its Cooperation with 
INDRA, in which it has held a 24.9-percent stake since 
July 1995. (Paris LES ECHOS in French 30 Jan % p 9) 
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The Netheriands’ PTT Telecom (a KPN subsidiary) 
has acquired a 17.28-percent minority share, worth 
480 million guilders, in the Indonesian company PT 
Telkomse!. Through this move PTT Telecom is seeking 


=) 


phone 
Dutch 


make inroads into the Indonesian digital) motile 


market. (Rotterdam NRC HANDELSBLAD in 
14 Feb % p 15) 
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